THE CRASH
could be considered, even though real wages
were being raised by the fall in commodity
prices. Moreover, demagogic increases in the Dole
and other "social services" were throwing the
Budget badly out of balance and heading the
country for bankruptcy. The attempts to preserve
the Gold Standard by borrowing gold from the
two great hoards in America and France proved
ineffectual. And when finally (in August 1931) the
publication of the Macmillan Report revealed the
situation to the British people, the Labour Party,
which had been partly (though by no means
wholly) responsible for getting the country into
the mess, ran away from its duties and resigned.
The new National Government under Mr. Ram-
say Macdonald, supported by a handful of his
former Labour colleagues, by the Liberals (most
of whom were soon alienated by the surrender
to Protection) and the whole of the Conservatives,
gave up the attempt to maintain the Gold Stan-
dard, and it has ever since been a mystery on
what the Sterling Standard really rested. But a
large number of countries were willing enough
to devaluate their currencies and followed Ster-